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CSI Leasing to become a wholly owned subsidiary 

 

Century Tokyo Leasing Corporation (“CTL”) is pleased to announce that the meeting of the Board of Directors 

held today resolved to acquire the additional shares in CSI Leasing Inc. (“CSI” headquartered in St. Louis, Missouri / 

CEO: E. William Gillula), a leading independent equipment leasing company in the U.S. and make CSI a wholly 

owned subsidiary of CTL. 

Closing of the transaction is expected to occur by May 2016.  There will be no significant management changes 

at CSI.  Details are provided below. 

 

1. Purpose of the share acquisition 

CSI is the largest privately-held independent equipment leasing company in the U.S. engaging primarily in 

information and communication technology equipment leasing (“IT leasing”).  CSI operates through 40 offices 

in the U.S. and in over 30 countries worldwide.  CSI’s wholly owned U.S. and Canadian subsidiaries, EPC, 

operate IT sales and refurbishing businesses in 9 locations throughout North America and provide data 

destruction and IT recycling services.  

 

CTL and CSI have transacted business together since 2003 and have engaged in joint marketing efforts since 

June 2012.  In March 2015, CTL acquired 34.6% of issued shares in CSI to strengthen the strategic partnership, 

making CSI an equity-method affiliate.  Following the share purchase, CTL has seconded employees to CSI and 

the companies have cooperated to develop and expand the alliance.  Given the highly complementary nature 

and further growth prospects that may be realized by combining the expertise of both companies, CTL has 

resolved to acquire the remaining shares in CSI.  CSI will be a key subsidiary for CTL in pursuing its global 

strategies. 

 

The global IT leasing market is expected to continue its growth, supported by rapid advances in technology and 

expanded application.  In particular, the US$70 billion US market - by far the largest in the world - is projected to 

grow further at an annual rate of 4.7%.  By combining the expertise of CSI, CTL - holding the largest market 

share in the Japanese IT leasing market - will be in a position to offer the world’s highest standard of services in IT 

leasing.  In 2015, CTL was jointly selected by the Ministry of Economy, Trade and Industry and the Tokyo Stock 

Exchange as a “Competitive IT Strategy Company” (the only leasing company to be selected) and was named 
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among “outstanding listed companies that have promptly undertaken competitive IT strategies”.  CSI’s 

expertise in FMV (Fair Market Value) leasing will further boost CTL’s ability to support customers in formulating 

their IT strategies. 

 

CTL started its international business, one of its four core business segments, in 1972.  During the 6 years 

following the merger between Century Leasing System and Tokyo Leasing in April 2009, CTL’s operating assets 

within the international business segment have expanded threefold with particular growth in East Asia and the 

ASEAN region.  CTL has supported customers with their overseas expansion, developed business with 

non-Japanese customers, formed alliances with strategic partners and gained access to new sources of revenue.  

Through the acquisition of CSI, CTL will not only add to its already strong network in Asia, but will also form a 

truly global platform to accelerate growth by means of CSI’s extensive network in the U.S., Latin America and 

Europe. The acquisition will also enable CTL to offer enhanced vendor financing support to IT vendors globally 

and to offer one-stop services to customers throughout the life of leased assets.  

 

CTL Group will continue to develop its expertise in various fields and regions with an aim to offer high-quality 

services to valued customers. 

 

 

2. Overview of CSI 

1 Name   CSI Leasing, Inc.   

2 Head office   St. Louis, Missouri, U.S.               

3 
Company 

representatives 

  Chairman Kenneth B. Steinback      

 Vice Chairman & CEO E. William Gillula     

4 Business line   Equipment Leasing        

5 Share capital   USD38million （Approx. JPY4,370million）               

6 Date of establishment   23 October, 1978        

7 
Major shareholder & 

shareholding 
 Century Tokyo Leasing Corporation 34.6% 

8 
Relationship between 

CTL and CSI 

 a. Equity Relationship 

CTL owns 34.6% of issued shares in CSI. 

b. Personnel Relationship 

2 employees of CTL are members of the Board of Directors of CSI. 

3 employees of CTL are seconded to CSI 

c. Business Relationship 

In June 2012, CTL and CSI entered into a collaboration agreement 

aimed at jointly promoting leasing business.  The two companies 

have since established a cooperative relationship complementing 

each other’s network and services. 

9 
CSI’s consolidated business results and consolidated financial condition for the three most 

recent fiscal years  

  Fiscal Year Year ended June 2013 Year ended June 2014 Year ended June 2015 

 
Consolidated Net 

Assets 
USD 130 million USD 141 million USD 169 million 

 
Consolidated Total 

Assets 
USD 1,432 million USD 1,594 million USD 1,635 million 
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  Consolidated Sales  USD 389 million USD 426 million USD 442 million 

  
Consolidated 

Ordinary Income 
USD 21 million USD 22 million USD 23 million 

  
Consolidated Net 

Income 
USD 14 million USD 13 million USD 13 million 

      

 

3. Overview of the Sellers (Individuals) 

1 Name   

① Kenneth B. Steinback  

② E. William Gillula  

③ Other Minorities (83 Individuals)  

2 Address   

① Florida, U.S. 

② Florida, U.S. 

③ Missouri. U.S. etc. 

3 

Relationship between 

CTL and the 

Individual 

  

There is no equity, personnel, and business relationship between CTL and 

the individual Sellers. 

Mr. Kenneth B. Steinback is Chairman, and Mr. E. William Gillula is Vice 

Chairman & CEO of CSI. 

 

 

4. Numbers of shares to be acquired , acquisition price and shares held before and after the transfer  

1 

Number of shares 

held before the 

transfer 

  

429,466 shares  

 

2 
Number of shares to 

be acquired 
 

 912,356 shares 

 

3 Acquisition price   

Approximately JPY 23.0 billion 

Including the acquisition price of the shares in CSI, advisory fees and other 

costs (estimated amount) 

4 
Number of shares 

held after the transfer 
 

1,341,822 shares 

(Shareholding: 100.0%）  

 

 

5. Schedule 

1 
Resolution of the 

Board of Directors 
  

February 22, 2016 

2 
Closing Date of the 

Acquisition 
  

May 31, 2016 (Scheduled) 

 

 

6. Forecast 

The acquisition is not expected to have any material impact on CTL’s stand-alone and consolidated financial 

performance for FYE March 2016, and will not alter the earnings forecast released on 12 May 2015.  

Impact of the acquisition on CTL’s stand-alone and consolidated financial performance for FYE March 2017 

will be reflected in the earnings forecast to be released.  
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About CTL 

CTL is one of the largest leasing companies in Japan.  CTL offers an extensive range of products that include leasing 

and installment sale of information and communications equipment, automobile and rental car services, and highly 

specialized financings in the fields of real estate, shipping, aircraft, healthcare and environmental energy.  CTL also 

has an extensive overseas network operating in over 30 countries worldwide.  www. ctl.co.jp 

 

Contact information: Century Tokyo Leasing Corporation (TOKYO: 8439) 

  Investor Relations Office 

  Takeshi Matsubara 

  contact_e@ctl.co.jp 

   +81-(0)3-5209-6710 

 

 

 

(Note) This translation is prepared and provided for reference only.  In the event of any discrepancy between this 

translated document and the original Japanese document, the original document shall prevail. 
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