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December 24, 2020 
 

Tokyo Century and JFE Engineering to Launch a Joint Oil Sludge Treatment Business in China 
 
 

Tokyo Century Corporation (“Tokyo Century”), JFE Engineering Corporation (“JFE" Engineering”) and Beijing 
Heron Engineering Co., Ltd. (“Beijing Heron Engineering”) have agreed to establish a joint venture to launch 
an oil sludge Treatment business (“the business”) in China. 
 
Tokyo Century and JFE Engineering have collaborated across a broad range of businesses over the years 
mainly in the areas of the environment and social infrastructure, with a focus on solar power plants and energy-
saving facilities. In October 2019, Tokyo Century and JFE Engineering established a joint investment vehicle 
with the aim of creating new business fields, and they have already begun investing in companies that possess 
innovative technologies. 

 
As part of their latest agreement, Tokyo Century and JFE Engineering will form a business partnership with 
Beijing Heron Engineering, a major engineering company in China with an extensive track record in 
construction at oil refineries. The combination of JFE Engineering’s expertise in the waste disposal business 
and Beijing Heron Engineering’s achievements in China, along with Tokyo Century’s unique financial services 
based on its “Finance × Services × Business Expertise” business model, is expected to provide a competitive 
advantage in developing the business. 
 
Oil sludge consists of oil and other matter that accumulates at the bottom of oil tanks and other containers. In 
China, the conventional method for disposing of oil sludge has been to consign the process to waste disposal 
companies that handle industrial waste storage, landfills, and incineration. However, a revision in China’s 
Environmental Protection Law* in 2014 has resulted in a growing need for environmentally sound disposal 
methods. In this business, oil sludge is separated into liquid and solid form to facilitate resource recycling, 
which had been difficult in the past. Furthermore, separating and reducing the volume of oil sludge result in 
less CO2 emissions during incineration and also keep costs down. 
 
Tokyo Century intends to boost the value of the leasing business and accelerate business co-creation as one 
of its “Key Themes” in its Equipment Leasing business under its new Fourth Medium-Term Management Plan. 
The joint venture with JFE Engineering and Beijing Heron Engineering will contribute to advancing this Key 
Theme. Through the business, Tokyo Century will bolster its collaborative partnership with JFE Engineering 
while also promoting ventures that contribute to resolving social issues, such as the need for sustainable 
resource use. 
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*Environmental Protection Law: Enacted in 1979 on a trial basis, and reenacted in 1989, the law sets the basic principles of 
environmental protection, addressing the atmosphere, water, and soil as well as penalties for violations. The 2014 revisions 
introduced stricter penalties for business operators that pollute the environment as well as for individuals responsible for 
managing companies in violation of the law 

 
### 

 
Contact Information: 
Tokyo Century Corporation 
Investor Relations Division 
Keisuke Yamashita 
Inquiry: https://www.tokyocentury.co.jp/en/contact/form.php 
Phone: +81-3-5209-6710 
 
(Note) This translation is prepared and provided for reference only. In the event of any discrepancy between this translated 

document and the original Japanese document, the original document shall prevail. 
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