
 - 1 - 
 

 

https://ssl4.eir-parts.net/doc/8439/tdnet/1756619/00.pdf  
 
 
 

 
 

December 15, 2020 

 
First Joint Investment Deal with Advantage Partners 

 
Tokyo Century Corporation (Tokyo Century) is pleased to announce that it has entered into an agreement on the 
first joint investment deal with the Advantage Partners Inc. (“AP”) Group under a strategic partnership announced 
in October 2019, as follows. Please refer to the news release, “Advantage Partners, Euglena Co., and Tokyo 
Century agree to jointly acquire Q’sai from Coca-Cola Bottlers Japan Holdings,” put out on December 15, 2020, for 
the details of the joint investment deal. 
 
1. Strategic Alliance with AP Group 
Tokyo Century has decided to strengthen the principal investment business as a growth area. The company 
provides solutions to the challenges faced by its customers, such as business succession needs of small to mid-
sized enterprises and carve-out needs derived by the increasing importance of selection and concentration in 
management strategies and reforms of a large enterprise. In October 2019, Tokyo Century resolved to make a full-
scale entry into the principal investment business under a strategic alliance with AP Group, a leader in Japan’s 
private equity fund industry, and completed acquiring 14.9% of outstanding ordinary interest in the shareholding 
company of AP Group as well as subscribing for its equity financing in July 2020. 

AP received the Mid Cap Firm of the Year award of the 2020 AVCJ Private Equity & Venture Capital Awards 
hosted by the Asian Venture Capital Journal (“AVCJ”). The AVCJ awards are determined based on both AVCJ’s 
panel of judges as well as voting from those involved with the private equity industry. They are the preeminent 
awards related to private equity in Asia-Pacific. AVCJ highlighted AP’s decision to sell a minority interest to Tokyo 
Century as one of the reasons for presenting the award to AP. The former has recognized the move as the first time 
a Japanese General Partner (GP) has addressed succession planning in a meaningful way. 

 
2. About the First Joint Investment Deal 
Since the announcement of the strategic alliance, Tokyo Century and AP Group have been exploring collaboration 
opportunities including joint investment. Under the agreement on this first joint investment deal, Tokyo Century and 
the fund served by AP (“AP Fund”), together with euglena Co., Ltd. (“Euglena Co.”), with which Tokyo Century has 
developed a close relationship by investing in the company before its public listing in 2012, will establish a Special 
Purpose Company (“SPC”) to jointly acquire all the shares of Q’sai Co., Ltd. (“Q’sai”) currently held by Coca-Cola 
Bottlers Japan Holdings Inc. (“CCBJH”). 
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Outline of the Deal 

 
 

For the past 55 years, Q’sai has built a reputation as one of the leading companies in the health food and 
cosmetics mail order market, with annual sales of approximately ¥25 billion and approximately 370,000 mail order 
customers. AP Fund, Euglena Co. and Tokyo Century recognize the value of Q’sai’s product development 
capabilities, strong customer base, and mail-order expertise, and believe that Q’sai has the potential for further 
growth and development, backed by the united support, experience and expertise of the three entities of the 
acquiring partners.  

This transaction represents a unique example in Japan, with an optimized structure that will enhance the corporate 
value of Q’sai; Q’sai is a long-established company with solid brands; AP has strengths in management support 
and fundamental business structure transformation; Euglena Co. is a venture company with relevant strengths in 
ESG/SDGs and digital expertise. AP Fund, Euglena Co., and Tokyo Century will initially own 67.22%, 12.84% and 
19.94% shares of SPC, respectively. Euglena Co. plans to increase its ownership of SPC to up to 49% and make 
Q’sai a consolidated subsidiary within one year of this transaction. 

As a shareholder and business partner of both Euglena Co. and the shareholding company of AP Group, Tokyo 
Century believes its partnership business model has made a key contribution to the optimized structure of this deal. 
Tokyo Century has extensive experience in post-merger integration (PMI) through investments in companies in 
Japan and overseas and the establishment of joint ventures with partner companies. In this transaction, Tokyo 
Century will also leverage its PMI experience to support the growth of Q’sai with a team that is fully aligned with AP 
and Euglena Co.. 

 
3. Future Outlook 
Since collaboration with AP based on its partnership model has been one of the pillars of Tokyo Century’s business 
strategy, the company plans to engage with AP in joint investments of between ¥30 billion and ¥40 billion in about 
five years. Both Tokyo Century and AP are targeting investment deals that contribute to achieving the SDGs by 
addressing social issues, and Tokyo Century intends to intensify its focus on identifying the carve-out, business 
succession and investment needs of customers and partner companies to develop its principal investment business 
through collaboration with AP. 

Tokyo Century will also seek to ensure the long-term growth of the aviation market as a pillar of its strategy in the 
post-Covid-19 business environment. Biofuels manufactured by Euglena Co. use fat and oil extracted from 
microalgae including Euglena and waste edible oil as the main raw materials and are characterized as carbon-
neutral fuels that are expected to significantly reduce CO2 emissions compared to conventional fuels. Euglena Co. 
is spearheading the drive to commercialize bio-jet fuels made in Japan, which will contribute to achieving mid- to 
long-term growth for the aviation industry by strengthening its response to environmental issues.  Tokyo Century 
will pursue synergies to further advance its aviation business by continuing to support Euglena Co. both as a 
shareholder and business partner. 
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 - 3 - 
 

 

Contact Information: 
Tokyo Century Corporation 
Investor Relations Division 
Keisuke Yamashita 
Inquiry: https://www.tokyocentury.co.jp/en/contact/form.php 
Phone: +81-3-5209-6710 
 
(Note) This translation is prepared and provided for reference only. In the event of any discrepancy between this translated 

 document and the original Japanese document, the original document shall prevail. 
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