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Tokyo Century Corporation 

NTT Finance Corporation 

 

 

Promotion of Collaboration by NTT and Tokyo Century Through Capital and Business Alliance  

 

 

 

Today, Nippon Telegraph and Telephone Corporation (headquartered in Chiyoda-ku, Tokyo; Jun Sawada, President & 

CEO; hereinafter referred to as “NTT”) and Tokyo Century Corporation (headquartered in Chiyoda-ku, Tokyo; Shunichi 

Asada, President & CEO; hereinafter referred to as “Tokyo Century”) agreed to form a capital and business alliance. Based 

on this alliance, the two companies will strive to expand the leasing and financing business and the business in growth fields, 

by fusing mutual strengths and promoting collaboration.  

 

1. Background and objective 

As announced in “Your Value Partner 2025,” its medium-term management plan, NTT is making full use of the human, 

technical, and asset resources of the NTT Group in promoting collaborative projects with various service suppliers and the 

B2B2X model to support digital transformation (DX) among service suppliers. Through these activities, it is aiming for 

contribution to the building of a "smart world." 

  Since its merger in April 2009, Tokyo Century has been focusing on transforming itself from a finance-focused company 

and promoting viable businesses that can be operated jointly with its partners and by expanding into new business areas in 

a management environment free of regulatory constraints. As a company with financial capabilities, Tokyo Century is 

focusing on tirelessly creating new financial services to contribute to resolving social issues and build a solid high-quality 

business portfolio.   

   NTT and Tokyo Century have had a business collaboration thus far as well. For example, the two launched Nippon Car 

Solutions Co., Ltd. by integration of auto-leasing operations of both companies in 2005 and fostered its growth into one of the 

top fleet services company in the industry. The conclusion of the agreement today resulted from mutual consultation 

between the two with a view to further reinforcing the relationship. NTT has a solid customer base inside and outside Japan, 

and is in possession of a globally recognized brand, human resource power, and research and development capabilities that 

are among the best in the world. Tokyo Century has excellent capabilities of asset valuation and management, and provides 

both flexible and diverse services in financial and other fields. NTT and Tokyo Century have reached a shared perspective 

that forming a capital and business alliance, fusing mutual strengths, and promoting the alliance will contribute to maximizing 

the corporate value of both companies. 

 

2. Outline of approaches 

(1) Outline of the alliance 

   As a first step in the capital and business alliance, NTT and Tokyo Century decided to spin off part of the leasing business 

and global business of NTT Finance Corporation (headquartered in Minato-ku, Tokyo; Yoshikiyo Sakai, President; hereinafter 

referred to as NTT Finance), the core financial company in the NTT Group, and establish as a joint venture of the three 
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companies NTT, NTT Finance, and Tokyo Century through a company split, in order to bolster and augment the leasing and 

financial business in and outside Japan.  

In specific terms, the new company to be established by NTT Finance (NTT TC Leasing Co., Ltd (planned)) will first succeed 

to part of the leasing business and global business of NTT Finance by the method of absorption-type split upon spin-off, and 

then Tokyo Century will convert the new company into a joint venture by acquiring its shares. To ensure that the NTT Group 

and Tokyo Century have the same ratio of interest in the new company, Tokyo Century intends to acquire shares equivalent 

to 50 percent of the total number of outstanding shares.  

NTT and Tokyo Century will endeavor to maximize the corporate value of the new company by fusing the credibility and 

research and development powers of the NTT Group, the leasing business capabilities nurtured by NTT Finance, and, Tokyo 

Century's expertise in the area of financial and other service solutions and its capabilities of providing them. At the same time, 

both companies are going to take approaches to effective use of the assets of the NTT Group. 

   In addition, NTT and Tokyo Century are going to make efforts to create new business by fusing reciprocal strengths in the 

respective business domains. At present, the two companies have started discussion on prospective cases in the global, real 

estate, and renewable energy fields. NTT and Tokyo Century will also examine the prospective collaborations in forms, such 

as joint development of asset business in growth fields including digitization and the Internet of Things (IoT). 

In order to promote the alliance, NTT is planning to acquire 12,302,800 shares of Tokyo Century's common stock (10 

percent of the total outstanding shares after a third-party allocation implemented by Tokyo Century) as a subscriber. 

 

(2) Others 

NTT is planning to convert NTT Finance (in which NTT currently holds 92.17 percent of the stock) to a wholly owned 

subsidiary after part of its leasing and global businesses is split off, and to make it into a supplier of functions in the areas of 

billing and group financing to the NTT Group. Thereafter, it intends to acquire NTT Finance's stock in the new company from 

NTT Finance, and to hold 40 percent of the total number of outstanding shares of the new company's stock.  

 

3. Outline of the concerned companies 

(1) Outline of NTT 

<1> Name Nippon Telegraph and Telephone Corporation 

<2> Address 1-5-1 Otemachi, Chiyoda-ku, Tokyo 

<3> Representative Jun Sawada, President & CEO 

<4> 
Business 

Formulation of management strategy for the whole NTT Group and promotion of basic 

research and development 

<5> Paid-in capital JPY937,950 million  

<6> Date of establishment April 1, 1985 

 

(2) Outline of Tokyo Century 

<1> Name Tokyo Century Corporation 

<2> Address 3 Kanda-neribeicho, Chiyoda-ku, Tokyo 

<3> Representative Shunichi Asada, President & CEO 

<4> 

Business 

Diversified leasing business（leasing, installment sales, and other financial services 

for IT-related equipment, industrial equipment, and other machinery and facilities), 

various types of financing, and International business 

<5> Paid-in capital JPY34,231 million 

<6> Date of establishment July 1, 1969 

 

(3) Outline of NTT Finance 

<1> Name NTT Finance Corporation 

<2> Address 1-2-70 Konan, Minato-ku, Tokyo 
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<3> Representative Yoshikiyo Sakai, President 

<4> Business Leasing, global business, financing, credit card business, and billing 

<5> Paid-in capital JPY16,770 million 

<6> Date of establishment April 11, 1985 

 

(4) Outline of the new company 

<1> Name NTT TC Leasing Co., Ltd (planned) 

<2> Address 1-2-70 Konan, Minato-ku, Tokyo 

<3> Representative 
Akihiko Okada, Chairman (planned) 

Akihiro Naruse, President (planned) 

<4> Business Leasing and global business 

<5> Paid-in capital JPY10,000 million (planned) 

<6> Date of establishment Late February 2020 (planned) 

<7> Holding rates NTT Group: 50% (NTT: 40%, NTT Finance: 10%), Tokyo Century: 50% 

 

4. Schedule 

(1) Date of conclusion of the capital and business alliance agreement  

(NTT and Tokyo Century) 
February 6, 2020 

(2) Date of conclusion of the agreement among shareholders  

(NTT, Tokyo Century, and NTT Finance) 
February 6, 2020 

(3) Date of establishment of the new company (the new company) Late February, 2020 (planned) 

(4) Date of the start of business operations by the new company  

(the new company) 
July 1, 2020 (planned) 

 

 

Contact:  

 

Nippon Telegraph and Telephone Corporation 

Public Relations Office 

Tel: +81-3-5205-5550 

 

Tokyo Century Corporation 

Investor Relations Division 

Tel: +81-3-5209-6710 
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February 6, 2020  
 
 

Announcement Regarding the Conclusion of Capital and Business Alliance Agreement with NTT 
 

 
Tokyo Century Corporation (“Tokyo Century”) hereby announces that it resolved at its Board of Directors’ 
Meeting held on February 6, 2020 to form a capital and business alliance (the “Capital and Business Alliance”) 
with Nippon Telegraph and Telephone Corporation (“NTT”) and concluded a capital and business alliance 
agreement (the “Capital and Business Alliance Agreement”) with NTT. The details are provided as below.  
 
NTT will acquire 10% of issued shares in Tokyo Century in accordance with the Capital and Business Alliance 
through partially subscribing a third-party allotment implemented by Tokyo Century. 
 
Tokyo Century also hereby announces that, as part of the Capital and Business Alliance, Tokyo Century and 
NTT along with NTT Finance Corporation (“NTTF”), the core financial company in the NTT Group, have 
concluded a joint venture agreement to establish and operate a new company, which will be engaged in the 
leasing business and others of NTTF.  
 
1. Purpose of the Capital and Business Alliance  

Since the merger of Century Leasing System, Inc. and Tokyo Leasing Co., Ltd in April 2009, Tokyo Century 
has been focusing on transforming itself from a finance-focused company which is primarily engaged in 
finance lease, loan and others in a management environment free of regulatory constraints, despite a 
severe financial environment exemplified by prolonged ultra-low interest rates. In addition to expanding 
operating lease business focusing on values of assets, such as aviation, fleet and mobility, and real estate, 
as well as renewable energy and rental car services within alliance with leading partners, Tokyo Century 
has been taking initiatives in expanding and developing new business areas through creation of new 
services utilizing digital technologies, such as subscription platform (a pay-per-use service model), 
provided by Bplats, Inc., the company’s equity-method affiliate, and a digital marketplace “IoT 
SELECTION connected with SORACOM” (various solutions, including real-time fleet management and 
speech translation are provided via the web marketplace with the subscription system) . Tokyo Century 
continues to focus on responding to resolve social issues including environmental problems, and to build 
a solid, high-quality business portfolio as a company with financial capabilities. 
 
As announced in “Your Value Partner 2025”, its medium-term management plan, NTT is making full use 
of the human technical and asset resources of the NTT Group in promoting collaborative projects with 
various service suppliers and the B2B2X model to support digital transformation (DX) among service 
suppliers. Through these activities, it is aiming for contribution to the building of a “smart world”. 
 
Tokyo Century and NTT have been in business collaborations. For example, the two launched Nippon 
Car Solutions Co., Ltd. (current shareholding ratio: Tokyo Century 59.5%; NTT 40.5%) by integration of 
automobile leasing operations of both companies in 2005 and fostered its growth into one of the top fleet 
services company in the industry both in quality and quantity. The conclusion of the Capital and Business 
Alliance Agreement today resulted from mutual consultation between the two with a view to further 
reinforcing the relationship. NTT has a solid customer base in and outside Japan, and is in possession of 
a globally recognized brand, human resource power, and research and development capabilities that are 
among the best in the world. Tokyo Century has excellent capabilities of providing flexible, diverse 
financial services supported by its capability to provide asset holding, valuation and management services 
(the “Asset Business”) apart from offering financing services as a company with financial capabilities. 
Tokyo Century and NTT have reached a shared perspective that forming the Capital and Business 
Alliance, fusing mutual strengths to maximize synergy, and responding to resolve social issues including 
environmental problems to contribute to realization of sustainable society will drive improvement of the 
corporate value of both companies.   

For Reference Only 
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2. Details of the Capital and Business Alliance and others 
(1) Details of the Business Alliance and others 

As the first step of the Business Alliance, Tokyo Century and NTT will establish a new company (NTT TC 
Leasing Co., Ltd. (planned), the “New Company”) and spin off part of the leasing and global businesses 
of NTTF to the New Company through the method of absorption-type split upon spin-off in order to 
enhance and expand the leasing and financial business. Then, Tokyo Century will convert the New 
Company into a joint venture by acquiring its shares.  To ensure that Tokyo Century have the same ratio 
of interest as the NTT Group in the New Company, Tokyo Century will acquire shares equivalent to 50% 
of the total number of outstanding shares in the New Company in accordance with a share transfer 
agreement concluded between NTTF as of February 6, 2020 and convert the New Company to an equity-
method affiliate.  
 
Through the acquisition of the shares in the New Company, Tokyo Century and NTT will endeavor to 
maximize the corporate value of the New Company by fusing the credibility and research and 
development powers of the NTT Group, the leasing business capabilities nurtured by NTTF, and, Tokyo 
Century’s expertise and capability in providing the Asset Business. Furthermore, the New Company will 
provide new solutions to contribute to the realization and development of prospective growth area that 
the NTT Group focuses on, and take initiatives on effective use of assets. 
 
At present, the two companies have started discussion on prospective cases in the global, real estate, 
and renewable energy fields. NTT and Tokyo Century will also examine the prospective collaborations in 
forms, such as joint development of asset business in growth fields including digitization and the Internet 
of Things (IoT).  
 
Tokyo Century has the same corporate mindset while the NTT Group focuses on resolving social issues 
through its business activities that is set out as its corporate vision.  Tokyo Century and NTT will endeavor 
to create new businesses utilizing mutual expertise in the business fields of both companies. 

 
(2) Details of the Capital Alliance and others 

In order to accelerate the synergy from the Business Alliance, NTT will acquire 12,302,800 shares of 
common stock issued by Tokyo Century through the third-party allotment (the “Allotment”) (10% of the 
total outstanding shares after the Allotment). For the details of the Allotment, please refer to the news 
release, “Announcement Regarding the Issuance of New Shares Through Third-Party Allotment and 
Expected Change in Major Shareholders” disclosed on February 6, 2020. 

 
(3) Other 

NTT is planning to convert NTTF (in which NTT currently holds 92.17% of the stock) to a wholly owned 
subsidiary after part of its leasing and global businesses is split off, and to make it into a supplier of 
functions in the areas of billing and group financing to the NTT Group. Thereafter, it intends to acquire 
NTTF's stock in the new company from NTTF, and to hold 40% of the total number of outstanding shares 
of the new company's stock. 
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3. Overview of the Related Parties 
(1) Overview of NTT 

(Note)  1. Unless otherwise specified, the data shown in the above table are as of March 31, 2019.  
 2. Unless otherwise specified, the above figures are in million yen. 

3. Consolidated financial results have been created in accordance with IFRS from the fiscal 
    year ended March 31, 2019. 
4. The figures for the fiscal year ended March 31, 2017 are as of April 1, 2017, the date started applying 

IFRS.  
5. Although NTT carried out a two-for-one stock split of common shares on January 1, 2020, this is 

not accounted for in the calculation of the shareholders’ equity per share, basic earnings per share 
attributable to NTT and dividends per share. 

 
  

(1) Company name Nippon Telegraph and Telephone Corporation 

(2) Head office 1-5-1 Otemachi, Chiyoda-ku, Tokyo 

(3) Representative Jun Sawada, President & CEO 

(4) 
Business details 

Formulation of management strategy for the whole NTT Group and 
promotion of basic research and development 

(5) Paid-in capital JPY937,950 million 

(6) Founded April 1, 1985 

(7) 
 

Major shareholders and 
shareholding ratio 
(As of September 30, 

2019） 

The Minister of Finance 34.69% 

The Master Trust Bank of Japan, Ltd.  
(Trust Account) 

4.93% 

Japan Trustee Services Bank, Ltd.  
(Trust Account) 

4.34% 

Japan Trustee Services Bank, Ltd.  
(Trust Account 9) 

1.60% 

Japan Trustee Services Bank, Ltd.  
(Trust Account 5) 

1.45% 

JP Morgan Chase Bank 385632 1.11% 

Moxley & Co. LLC 0.98% 

Japan Trustee Services Bank, Ltd.  
(Trust Account 1) 

0.97% 

Japan Trustee Services Bank, Ltd.  
(Trust Account 7) 

0.92% 

JP Morgan Chase Bank 380055 0.91% 

(8) 
Relationship between  
Tokyo Century and NTT 

Capital relationship Not applicable 

Personnel relationship Not applicable 

Business relationship 
Tokyo Century has lease agreements 
for information equipment and others 
with NTT and its related companies  

Related party relationship Not applicable 

(9) 
NTT’s consolidated business results and consolidated financial conditions for the three most 
recent fiscal years (IFRS) 

Fiscal term 
Year ended  
March 2017  

Year ended  
March 2018 

Year ended  
March 2019 

Shareholders’ equity 8,620,997 9,050,358 9,264,913 

Total assets 21,223,727 21,541,444 22,295,146 

Shareholders’ equity per share 
(JPY) 

4,277.63 4,591.58 4,832.03 

Operating revenues - 11,782,148 11,879,842 

Operating profit - 1,641,086 1,693,833 

Profit before taxes - 1,740,479 1,671,861 

Profit attributable to NTT - 897,887 854,561 

Basic earnings per share 
attributable to NTT (JPY) 

- 449.86 440.25 

Dividends per share (JPY) 120.00 150.00 180.00 
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(2) Overview of NTTF  

(Note)  1. Unless otherwise specified, the data shown in the above table are as of March 31, 2019. 
 2. Unless otherwise specified, the above figures are in million yen. 

 
 
  

(1) Company name NTT Finance Corporation 

(2) Head office 1-2-70 Konan, Minato-ku, Tokyo 

(3) Representative Yoshikiyo Sakai, President 

(4) Business details Leasing, global business, financing, credit card business, and billing 

(5) Paid-in capital JPY16,770 million 

(6) Founded April 11, 1985 

(7) 
 

Major shareholders and 
shareholding ratio 
(As of September 30, 

2019） 

Nippon Telegraph and Telephone Corporation 92.17% 

NTT Data Corporation 3.11% 

NTT Docomo, Inc. 2.92% 

NTT Urban Development Corporation 0.97% 

NTT Communications Corporation 0.38% 

NTT Business Solutions 0.23% 

Nippon Telegraph and Telephone East Corporation 0.19% 

(8) 
Relationship between 
Tokyo Century, NTT and 
NTTF 

Capital relationship 

NTT holds 47,345 thousand shares 
of the common stock of NTTF. NTTF 
holds 4,250 shares of the common 
stock of Tokyo Century  
(As of February 6, 2020) 

Personnel relationship 

13 directors out of the directors of 
NTTF are former members of NTT or 
its related companies, and out of 
which 2 directors also hold 
employees post at NTT 

Business relationship 

Tokyo Century has lease 
agreements for information 
equipment and others with NTT and 
its related companies  

Related party relationship 
NTTF is a consolidated subsidiary of 
NTT, and therefore a Related Party 
of NTT 

(9) 
NTTF’s consolidated business results and consolidated financial condition for the three most 
recent fiscal years 

Fiscal term 
Year ended  
March 2017 

Year ended  
March 2018 

Year ended  
March 2019 

Consolidated net assets 123,030 125,218 124,944 

Consolidated total assets 2,670,089 2,878,058 3,266,695 

Consolidated net assets  
per share (JPY) 

2,389,215.82 2,430,554.75 2,429,167.24 

Consolidated revenue 391,892 404,476 424,310 

Consolidated operating income 15,871 18,781 16,624 

Consolidated ordinary income 15,887 18,599 17,597 

Profit attributable to owners of 
parent 

11,091 12,813 11,761 

Basic earnings  
per share (JPY) 

215,943.79 249,454.55 228,985.42 

Dividends per share (JPY) 215,943.00 249,454.00 228,985.00 
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(3) Overview of the New Company as of July 1, 2020 

(1) Company Name NTT TC Leasing Co., Ltd. (planned) 

(2) Head office 1-2-70 Konan, Minato-ku, Tokyo (planned) 

(3) Company representative 
Akihiko Okada, Chairman (planned) 
Akihiro Naruse, President (planned) 

(4) Business details Leasing and global business 

(5) Paid-in capital JPY10,000 million  (planned) 

(6) Founded Late February 2020 (planned) 

(7) Fiscal term end March 31 

(8) Shareholding ratio 
Tokyo Century 50％ 
NTT Group 50％  

 
 
4.  Schedule 

(1) 
Resolution of the Board of Directors  
(Tokyo Century, NTT, and NTTF) 

February, 6, 2020 

(2) 
Conclusion of Capital and Business Alliance Agreement  
(Tokyo Century and NTT) 

February, 6, 2020 

(3) 
Conclusion of Share Transfer Agreement  
(Tokyo Century and NTTF) 

February, 6, 2020 

(4) 
Conclusion of Absorption-Type Company Split Agreement 
(NTTF and the New Company) 

Late February 2020 (planned) 

(5) Payment for the Third-Party Allotment (NTT) February 25, 2020 (planned) 

(6) Effective date of absorption-type company split July 1, 2020 (planned) 

(7) Share transfer July 1, 2020 (planned) 

 
 
5.  Forecast 

This transaction will have no material impact on the consolidated financial results for the fiscal year ending 
March 31, 2020 of Tokyo Century. 

 
 

# # # 
 
 
Contact Information: 
Tokyo Century Corporation 
Investor Relations Division 
Keisuke Yamashita 
Inquiry: https://www.tokyocentury.co.jp/en/contact/form.php 
Phone: +81-3-5209-6710 
 
(Note) This translation is prepared and provided for reference only. In the event of any discrepancy between this translated 
 document and the original Japanese document, the original document shall prevail. 

https://www.tokyocentury.co.jp/en/contact/form.php

