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1. Consolidated Performance 

   
Nine Months Ended  

December 31, 2013 
 

Nine Months Ended  

December 31, 2014 
 YoY 

   (Millions of yen)  (Percentage change) 

(1) Consolidated business results:      

Total revenues 606,917   662,066   9.1% 

Operating income 38,346   42,610   11.1% 

Ordinary income 41,782   44,347   6.1% 

Net income 25,896   24,692   -4.7% 

Net income per share (Yen) 244.13   233.40     

Diluted net income per share (Yen) 243.84   233.02     

Notes: 

Total comprehensive income  

For the nine months ended December 31, 2014: ¥34,844 million (12.2%) 

For the nine months ended December 31, 2013: ¥31,054 million (29.2%) 

 
  As of March 31, 2014  As of December 31, 2014  

  (Millions of yen)  

(2) Consolidated financial condition:     

Total assets 2,884,773   3,043,546   

Net assets 285,484   318,040   

Shareholders’ equity ratio 8.8%   9.1%   

Reference: 

Shareholders’ equity 

As of December 31, 2014: ¥277,990 million 

As of March 31, 2014: ¥252,447 million 

 

2. Dividends 
 Dividends per Share (Yen) 

 
First  

Quarter 

Second 

Quarter 

Third  

Quarter 
Year-End Total 

Fiscal 2013 － 26.00  － 26.00  52.00  

Fiscal 2014 － 32.00 －     

Fiscal 2014 (Forecast)    32.00  64.00  

Note: Revisions to the most recently announced forecast of dividends: None 

  

These consolidated financial results are an English translation of excerpts from the Japanese “Kessan 

Tanshin” including attachments filed with the Tokyo Stock Exchange, solely for the convenience of readers 

outside Japan. 

This report has been prepared in accordance with accounting principles and practices generally accepted in 

Japan. Amounts less than ¥1 million have been omitted unless otherwise stated. 
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3. Consolidated Results Forecast for the Fiscal Year Ending March 31, 2015 

(As of February 2, 2015) 
  Full year YoY 

  (Millions of yen) (Percentage change) 

Total revenues 860,000 3.8% 

Operating income 56,300 9.5% 

Ordinary income 57,000 3.3% 

Net income  33,300 0.8% 

Net income per share (Yen) 314.74 － 

Note: Revisions to the most recently announced forecast of consolidated results: None 

 
 

Notes 

(1) Changes in status of significant subsidiaries during the period (changes in status of specified subsidiaries 

resulting in change in scope of consolidation): Yes 

 

New: One company Name: TC-CIT Aviation Ireland Limited 

Exclusion: －company Name: － 

 

(2) Adoption of special accounting treatments for quarterly consolidated financial statements: Yes 

 

(3) Changes in accounting policy, changes in accounting estimation, and retrospective restatement 

1) Changes in accounting policy due to reforms of accounting standards: Yes 

2) Changes in accounting policy other than item 1) above: None 

3) Changes in accounting estimation: None 

4) Retrospective restatement: None 

 

(4) Number of shares of common stock issued  

1) Number of shares issued at the end of the period (including treasury stock) 

As of March 31, 2014: 106,624,620 shares 

As of December 31, 2014: 106,624,620 shares 

2) Number of shares of treasury stock at the end of the period 

As of March 31, 2014: 821,663 shares 

As of December 31, 2014:  1,112,620 shares 

3) Average number of shares during the period (cumulative from the beginning of the fiscal year) 

Nine months ended December 31, 2013: 106,078,176 shares 

Nine months ended December 31, 2014: 105,793,618 shares 

 

Presentation of implementation status for quarterly review procedures 

The quarterly review procedures based on the Financial Instruments and Exchange Act do not apply to this 

Consolidated Financial Results. The review procedures for this document based on the Act have not been 

completed as of the release of this document. 

 

Explanation related to forward-looking statements and other items warranting special mention 

(Regarding forward-looking statements) 

Any statements in this document, other than those of historical facts, are forward-looking statements about the 

future performance of Century Tokyo Leasing Corporation (“TC-Lease”) and its Group companies (collectively, 

the “TC-Lease Group”), which are based on management’s assumptions and beliefs in light of information 

currently available, and involve risks and uncertainties, and therefore do not intent to assure accomplishment. 

Actual results may differ from these forecasts. 

 

(Supplementary reference documents for quarterly financial statements) 

- The supplementary reference documents were disclosed on the TDnet on the same date as this document 

(Japanese only). 
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1. Qualitative Information Concerning Financial Results for the Nine Months of Fiscal Year 
Ending March 31, 2015 

(1) Explanation of Results of Operations  
The Japanese economy in the nine months ended December 31, 2014 was on a gradual recovery trend, as there 
were signs of the improvement of corporate earnings backed by the effects of the economic and financial policies 
by the government and the Bank of Japan, despite being surrounded by some concerns such as increasing import 
costs owing to a weakening of the yen and the impact of a slowdown in the Chinese economy. 

Under these circumstances, the TC-Lease Group entered the second year of its second three-year medium-term 
management plan which started in fiscal 2013 with the aim of becoming a “robust comprehensive financial 
services enterprise.” In order to develop our aircraft-related business as a central strategy to “bolster the financing 
business” and “expand overseas businesses” in an effort to reinforce our sales base, we have established joint 
venture companies in Ireland and the United States with CIT Group Inc., a major financing and leasing company 
headquartered in the United States, to jointly engage in the aircraft leasing business. 

Furthermore, with regard to the newly commenced floating mega solar power plant business, Kyocera TCL 
Solar LLC (established jointly with KYOCERA CORPORATION) started its initiatives toward the world’s largest 
(as of December 22, 2014) floating mega solar power plant business (approximately 13.4MW mega solar power 
generating system at Yamakura Dam in Ichihara City, Chiba Prefecture). 

As for the measures to strengthen our management base, we have issued unsecured bonds (with inter-bond pari 
passu clause), and have made efforts to enhance and reinforce our financial base through the diversification of 
fund procurement. 
 
With regard to the business results, new transactions volume for the nine months ended December 31, 2014 was 
¥1,070,786 million, up 13.6% from the same period of the previous fiscal year. 

In terms of profits and losses, due to factors including the impact of Nippon Car Solutions Co., Ltd., formerly 
an equity-method affiliate becoming a consolidated subsidiary in October 2013, total revenues for the nine months 
ended December 31, 2014, amounted to ¥662,066 million, up 9.1% from the same period of the previous fiscal 
year. Operating income increased 11.1% to ¥42,610 million and ordinary income increased 6.1% to ¥44,347 
million. Meanwhile, net income decreased by 4.7% from the same period of the previous fiscal year to ¥24,692 
million, reflecting factors including the worsening of extraordinary income and losses and increases in income 
taxes and minority interests in income. 
 

Summary of Operations by Business Segment 

 
The results of operations by business segment are as follows: 

 
1) Leasing and installment sales 

In leasing and installment sales, new transactions volume for the nine months ended December 31, 2014 

was ¥576,368 million, up 3.4% from the same period of the previous fiscal year. Revenues amounted to 

¥631,724 million, up 8.0%. Segment income amounted to ¥34,266 million, up 3.4%.  

 

2) Financing  

In financing, new transactions volume for the nine months ended December 31, 2014 was ¥493,973 

million, up 30.0% from the same period of the previous fiscal year. Revenues amounted to ¥16,589 

million, up 35.3%. Segment income amounted to ¥10,228 million, up 44.4%. 

 

3) Other 

In other businesses, new transactions volume for the nine months ended December 31, 2014 was ¥444 

million. Revenues amounted to ¥13,751 million, up 39.4% from the same period of the previous fiscal 

year. Segment income amounted to ¥3,528 million, up 33.1%. 
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(2) Explanation of Financial Conditions 

 

Assets, Liabilities, and Net Assets 

 

1) Assets 

Total assets at the end of the nine months under review increased ¥158,773 million, or 5.5%, to 

¥3,043,546 million from total assets at the end of the previous consolidated fiscal year, mainly due to 

increased operating assets. 

 

○ Operating assets 

The balance of operating assets at the end of the nine months under review increased ¥163,088 million, or 

6.3%, to ¥2,760,564 million from the balance at the end of the previous consolidated fiscal year. 

The balance of operating assets by segment is as follows: ¥2,075,820 million for the leasing and 

installment sales business, ¥677,861 million for the financing business and ¥6,882 million for the other 

businesses. 

 

2) Liabilities 

Total liabilities at the end of the nine months under review increased ¥126,217 million, or 4.9%, to 

¥2,725,505 million from the end of the previous consolidated fiscal year. This was mainly due to 

increased interest-bearing debts, while notes and accounts payable-trade decreased ¥58,148 million. 

 

○ Interest-bearing debts 

Total interest-bearing debts increased ¥174,915 million, or 7.9%, to ¥2,386,589 million from the end of 

the previous consolidated fiscal year. 

A breakdown of interest-bearing debts shows that, in short-term funds procurement, interest-bearing 

debts increased ¥115,436 million, or 9.3%, to ¥1,352,055 million from the end of the previous 

consolidated fiscal year, mainly because of an increase in procurement of short-term funds by borrowings 

and issuing commercial paper. Meanwhile, in long-term funds procurement, interest-bearing debts 

increased by ¥59,479 million, or 6.1%, to ¥1,034,533 million from the end of the previous consolidated 

fiscal year, mainly due to the increase in the issuance of bonds. 

 

3) Net assets 

Total net assets increased ¥32,556 million, or 11.4%, to ¥318,040 million from the end of the previous 

consolidated fiscal year, mainly because retained earnings increased ¥19,617 million. As a result, the 

shareholders’ equity ratio rose by 0.3 points from the end of the previous consolidated fiscal year to 9.1%. 

 

(3) Explanation of Future Forecast Information such as Consolidated Results Forecast 

We have made no revision to the consolidated results forecast which was announced on May 8, 2014. 

 

2. Items Concerning Summary Information (Notes)  

(1) Changes in status of significant subsidiaries during the nine months ended December 31, 2014 

 

During the third quarter ended December 31, 2014, TC-CIT Aviation Ireland Limited and TC-CIT Aviation U.S., 

Inc. were newly established in Ireland and the United States, respectively. TC-CIT Aviation Ireland Limited’s 

capital amounts to 10% or more of the TC-Lease’s capital, making it a specified subsidiary. 

 

(2) Adoption of Special Accounting Treatments for Quarterly Consolidated Financial Statements 

 

Calculation of Tax Expenses 

We reasonably estimate an effective tax rate after applying the tax effect accounting to net income before income 
taxes for the consolidated fiscal year under review, and adopt such a method to calculate tax expenses by 
multiplying quarterly net income before income taxes by the estimated effective tax rate. 
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(3) Changes in Accounting Policy, Changes in Accounting Estimation, and Retrospective Restatement 

 

We have adopted the provisions set forth in the main clause of Paragraph 35 of the “Accounting Standard for 
Retirement Benefits” (Accounting Standards Board of Japan (“ASBJ”) Statement No. 26, May 17, 2012) and the 
provisions set forth in the main clause of Paragraph 67 of the “Guidance on Accounting Standard for Retirement 
Benefits” (ASBJ Guidance No. 25, May 17, 2012), effective the three months ended June 30, 2014. Accordingly, 
we have revised the method of calculating retirement benefit obligations and service costs and have changed its 
method of determining the discount rate, from the method in which the discount rate is determined by reference to 
the yield of bonds whose remaining maturities approximate the average remaining years of service of the 
employees to the method in which a single weighted average discount rate is used that reflects the amount of 
benefit payment for each estimated payment period. 

Additionally, certain consolidated subsidiaries have changed the method of attributing projected retirement 
benefits from the straight-line attribution method to the benefit formula. Moreover, in accordance with the 
tentative treatment provided for in Paragraph 37 of the Accounting Standard for Retirement Benefits, the impact 
of the change in the method of calculating retirement benefit obligations and service costs has been recognized as 
increases or decreases to retained earnings as of the beginning of the nine months under review. As a result, as of 
April 1, 2014, net defined benefit liability decreased ¥166 million and retained earnings increased ¥49 million. 
Operating income, ordinary income and income before income taxes and minority interests increased ¥24 million, 
respectively, for the nine months ended December 31, 2014. 
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3. Consolidated Financial Statements 

 
(1) Consolidated Balance Sheets 

 (Millions of yen) 

 As of March 31, 2014 As of December 31, 2014 

Assets     

Current assets     

Cash on hand and in banks  79,840  77,119 

Accounts receivable-installment sales  225,937  236,153 

Lease receivables and investment assets  1,461,053  1,452,775 

Loans receivable  474,155  520,310 

Operational investment securities  111,965  155,945 

Other operating assets  5,097  ― 

Accounts receivable-leases  17,612  22,418 

Short-term investment securities  25,140  620 

Inventories  1,455  2,878 

Deferred tax assets  4,377  4,087 

Other current assets  62,191  64,840 

Allowance for doubtful accounts  (3,410)  (3,077) 

Total current assets  2,465,415  2,534,072 

Non-current assets     

Property, plant and equipment     

Leased assets  322,535  399,292 

Advances for purchases of property for lease  586  3,179 

Other operating assets  6,770  6,882 

Own assets in use  8,061  9,392 

Total property, plant and equipment  337,954  418,747 

Intangible assets     

Computer programs leased to customers  290  253 

Goodwill  4,871  4,303 

Other intangible assets  5,416  4,489 

Total intangible assets  10,578  9,045 

Investments and other assets     

Investments in securities  42,511  53,396 

Claims provable in bankruptcy or rehabilitation  4,305  2,890 

Deferred tax assets  3,895  4,110 

Other investments  23,040  22,665 

Allowance for doubtful accounts  (2,929)  (1,381) 

Total investments and other assets  70,824  81,681 

Total non-current assets  419,357  509,474 

Total assets  2,884,773  3,043,546 
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 (Millions of yen) 

 As of March 31, 2014 As of December 31, 2014 

Liabilities     

Current liabilities     

Notes and accounts payable-trade  222,505  164,357 

Short-term borrowings  415,220  507,353 

Current portion of bonds  71,616  88,820 

Current portion of long-term debt  281,763  285,666 

Commercial papers  739,300  768,700 

Payables under fluidity lease receivables   63,398  60,801 

Current portion of long-term payables under fluidity lease 

receivables  
 628  1,085 

Accrued income taxes  14,781  4,325 

Deferred tax liabilities  2,539  546 

Deferred profit on installment sales  12,217  12,653 

Provision for bonuses  2,096  1,525 

Provision for directors’ bonuses  168  129 

Other provision  328  450 

Other current liabilities  47,754  52,356 

Total current liabilities  1,874,318  1,948,771 

Long-term liabilities     

Bonds payable  106,905  119,282 

Long-term debt  530,831  551,909 

Long-term payables under fluidity lease receivables   2,009  2,969 

Deferred tax liabilities   918  3,927 

Provision for directors’ retirement benefits  291  433 

Allowance for automobile inspection costs  951  1,087 

Net defined benefit liability  7,170  7,640 

Other long-term liabilities  75,890  89,483 

Total long-term liabilities  724,969  776,733 

Total liabilities  2,599,288  2,725,505 

Net assets     

Shareholders’ equity     

Common stock without par value  34,231  34,231 

Capital surplus  5,537  5,537 

Retained earnings  204,606  224,223 

Treasury stock  (1,999)  (2,870) 

Total shareholders’ equity  242,376  261,121 

Accumulated other comprehensive income      

Net unrealized holding gains on securities  10,338  15,006 

Net unrealized gains on derivative instruments  (761)  (17) 

Translation adjustments  1,057  2,260 

Remeasurements of defined benefit plans  (562)  (380) 

Total accumulated other comprehensive income  10,071  16,868 

Share subscription rights  312  491 

Minority interests  32,724  39,558 

Total net assets  285,484  318,040 

Total liabilities and net assets  2,884,773  3,043,546 

 



 

 

 - 8 - 

(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income 

 

Consolidated Statements of Income  

(For the nine months ended December 31, 2013 and 2014) 

 (Millions of yen) 

 
Nine months ended 
December 31, 2013 

(Apr. 1 to Dec. 31, 2013) 

Nine months ended 
December 31, 2014 

(Apr. 1 to Dec. 31, 2014) 

Total revenues  606,917  662,066 

Total costs  537,912  571,160 

Gross profit  69,004  90,905 

Selling, general and administrative expenses  30,658  48,294 

Operating income  38,346  42,610 

Non-operating income     

Interest income  62  117 

Dividend income  811  769 

Equity in earnings of affiliates  2,861  307 

Foreign exchange gains  1,891  2,355 

Other  808  430 

Total non-operating income  6,434  3,981 

Non-operating expenses     

Interest expense  427  407 

Expenses on derivatives other than for trading or 

hedging 
 2,432  1,643 

Other  138  192 

Total non-operating expenses  2,998  2,244 

Ordinary income  41,782  44,347 

Extraordinary income     

Gain on bargain purchase   1,411  498 

Gain on sale of investments in securities  386  27 

Other  94  8 

Total extraordinary income  1,891  534 

Extraordinary losses     

System integration expenses  ―  751 

Impairment loss  1,219  ― 

Other  542  71 

Total extraordinary losses  1,761  823 

Income before income taxes  41,912  44,059 

Income taxes  14,692  16,216 

Income before minority interests  27,220  27,842 

Minority interests in income  1,324  3,150 

Net income  25,896  24,692 
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Consolidated Statements of Comprehensive Income 

(For the nine months ended December 31, 2013 and 2014) 

 (Millions of yen) 

 
Nine months ended 
December 31, 2013 

(Apr. 1 to Dec. 31, 2013) 

Nine months ended 
December 31, 2014 

(Apr. 1 to Dec. 31, 2014) 

Income before minority interests  27,220  27,842 

Other comprehensive income (loss)     

Net unrealized holding gains on securities  2,481  4,683 

Net unrealized gains (losses) on derivative instruments  (1,227)  727 

Translation adjustments  2,467  1,261 

Remeasurements of defined benefit plans, net of tax  ―  247 

Share of other comprehensive income of affiliates 

accounted for using equity method 
 111  83 

Total other comprehensive income  3,833  7,002 

Comprehensive income  31,054  34,844 

Comprehensive income attributable to:     

Shareholders of Century Tokyo Leasing Corporation  29,549  31,489 

Minority interests  1,504  3,355 
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(3) Notes to the Consolidated Financial Statements 

 

Notes on Going Concern Assumption 

Not applicable 

 

Notes in the Case of Material Changes in Shareholders’ Equity 

Not applicable 

 

Segment Information 

I. Nine months ended December 31, 2013 (from April 1 to December 31, 2013) 

1. Information concerning the amount of revenues and income/loss by reportable segment 

(Millions of yen) 

 
Leasing and 

Installment Sales 
Financing Other Total 

Revenues     

 Revenues from customers 584,791 12,258 9,867 606,917 

 Intersegment 

revenues/transfer 
― ― 510 510 

Total 584,791 12,258 10,378 607,427 

Segment income 33,143 7,083 2,650 42,877 

 

2. Difference between the total amount of income or loss of reportable segments and the amounts on 

quarterly consolidated statements of income, as well as the main elements of the difference (the items 

regarding variance adjustment) 

(Millions of yen) 

Income Amount 

Reportable segments total 42,877 

Intersegment eliminations (510) 

Corporate expenses (Note) (4,020) 

Operating income on consolidated statements of income 38,346 

Note: Corporate expenses consist of general and administrative expenses, not attributing to reportable segments. 

 

3. Information concerning impairment loss on fixed assets, goodwill, etc. by reportable segment 

(Significant impairment loss on fixed assets) 

Following a decision to dispose of the company housing, impairment loss was recognized on corporate 

assets not attributable to reportable segments. During the nine months ended December 31, 2013, an 

impairment loss of ¥1,219 million was recorded. 

(Significant change in the amount of goodwill) 

Goodwill of ¥4,819 million increased during the nine months ended December 31, 2013 was not allocated 

to reportable segments. 

(Significant gain on bargain purchase) 

Gain on bargain purchase of ¥1,411 million recorded for the nine months ended December 31, 2013 was 

not allocated to reportable segments. 
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II. Nine months ended December 31, 2014 (from April 1 to December 31, 2014) 

1. Information concerning the amount of revenues and income/loss by reportable segment 

(Millions of yen) 

 
Leasing and 

Installment Sales 
Financing Other Total 

Revenues     

 Revenues from customers 631,724 16,589 13,751 662,066 

 Intersegment 

revenues/transfer 
― ― 675 675 

Total 631,724 16,589 14,427 662,741 

Segment income 34,266 10,228 3,528 48,024 

 

2. Difference between the total amount of income or loss of reportable segments and the amounts on 

quarterly consolidated statements of income, as well as the main elements of the difference (the items 

regarding variance adjustment) 

(Millions of yen) 

Income Amount 

Reportable segments total 48,024 

Intersegment eliminations (675) 

Corporate expenses (Note) (4,738) 

Operating income on consolidated statements of income 42,610 

Note: Corporate expenses consist of general and administrative expenses, not attributing to reportable segments. 

 

3. Information concerning impairment loss on fixed assets, goodwill, etc. by reportable segment 

(Significant impairment loss on fixed assets) 

Not applicable 

(Significant change in the amount of goodwill) 

Not applicable 

(Significant gain on bargain purchase) 

Gain on bargain purchase of ¥498 million recorded for the nine months ended December 31, 2014 was not 

allocated to reportable segments. 

 

 

Significant Subsequent Events 

Not applicable 
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4. Supplementary Information 

(1) Operating Transactions 

1) New transactions volume (from April 1, 2014 to December 31, 2014) 
(Millions of yen) 

Classification 

Nine months ended December 31, 2014 

Amount 

Change over the 

same period of the 

previous year (%) 

Leasing and Installment 

Sales 

Finance leasing 366,723 95.0 

Operating leasing 130,963 145.8 

Subtotal 497,686 104.6 

Installment sales 78,681 96.4 

Total 576,368 103.4 

Financing 493,973 130.0 

Other 444 8.9 

Total 1,070,786 113.6 

Note: For the “Installment sales”, the amounts of installment sales receivable, after deducting deferred profit on 

installment sales, are presented. 

 

 

2) Balance of operating assets (As of December 31, 2014) 
(Millions of yen) 

Classification 
Fiscal 2013 Q3 Fiscal 2014 

Amount Share (%) Amount Share (%) 

Leasing and Installment 

Sales 

Finance leasing 1,461,053 56.3 1,452,775 52.6 

Operating leasing 322,826 12.4 399,545 14.5 

Subtotal 1,783,880 68.7 1,852,320 67.1 

Installment sales  213,719 8.2 223,500 8.1 

Total 1,997,600 76.9 2,075,820 75.2 

Financing  593,105 22.8 677,861 24.6 

Other  6,770 0.3 6,882 0.2 

Total 2,597,476 100.0 2,760,564 100.0 

Note: For the “Installment sales”, the amounts of installment sales receivable, after deducting deferred profit on 

installment sales, are presented. 

 

(Reference) 
(Millions of yen) 

 Fiscal 2013 Q3 Fiscal 2014 

Business guarantees 49,305 45,839 

 


